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/-.J OvERNMENT exisrs in
/IIly' .rr r.ina. nr c..iPir.c
\llflD urtr,,,'rt r,,u"',,,""nt *o
{ cannot lhihk or a stalP.s A srxl,, rru(r hivP lanrl

l)opulatlon. go\rernment and
sovereignt\r llowever'. rulos
aod r.guLilioll 0] the state are
not thc srrn(, in.apitalist an(l
comnrunisl (x)unh-ies. In a
comnutrist (:()untry the size {)f
the governnrcrli is biggel rela
li\,€ ltl th,r size oI state in
lcrnls of r(tion rnd responsi
bilities In n capilrrlisl country
sovernr)rcni 1s smrll l.elative
lo ihe sir{r ol lhe slat{). Thc
nrain ot)jr).liv{rs of lhe state
are to pl.otc(t ils pd)ple, pro.
vide their sri,?ity'net. and
maintain law an(l order an(i
the judioiary'sysleDr. In addi
tion. it is thP responsibility of
all kinds ol governrnent undel
rapilalisDr :rnd comnrunjsnr to
build up th{} sorial rapitai, in
rludins ro l, hIidHo. ('ulvcrl.
educ^tiorl:tl iDstiluti(rr, host)i
lal. tltililr srrvirl)s. including
gas. u'at.r. Floclri(:il\' t)t(.
Ilowever: rn r rornnltlnist
country lh.rc is no snch thiug
like a privnl. prol.rt) riShl.
In a comnrunist cor[tr-y poo
ple may rarely havc their own
business. Most hlrsiDess be
longs to gr)velnnrcnt nnd.r
comnlunisDr. whrre govern.
menl does boirr tho responsi
bility of prolil nn.l loss. Strl.
is the o'nD,,r or lho husiness.
l,abour Drrrk.t is well con
lrolkrd bv lhr g0ver-Dment lrn
dcr comn)l)r)isnr.'l'l)e e)itrenlo
drealn of lhe (xrnnrunist socie
ty is th|rl thero would be nr)
such thinB like class sDcietv of
ruling an(l rvorking class.
Accordin! lo .ommunist phi

losoph]l capilallsrtl will be
rbolished. The state will be.
long to only onc class nanely
labour or \,!orkirr class.

The phjlosophy of capjtal.
isnr is based on s.ll.lnlorcsl
theory l'eopl{'nre sollish by
l)(,rD. They (lo nol \nant to
share their prolcrty with lhe

soods and service. That wav
thev accept the los-qes to pre.
vant othors from enl,elins the
market. Then they'raise the
pricesagainonce the threat of
entry is reduced, However.
governmant u nder capitalism
can behave like a monopoiist
ir certain industries. Utility
servic€s are providcd by gov-
ernment. So in meny couD-
tries public utilitjes, including
electricity; heating fuel, gas,
water roads, bridge, culverts,
airlines. administrative ot ac'
ademic and hon.academic in-
stitution. h€alth services and
communication, Dormally ap-
peax aE a monoDoly actlyity
under governrirent regulation
due to high ccononric scale.
Even in capitalism lhe rdle of
Sovernmenl may include
many things like standard of
services of many industry air.
lines, broadcasting and large-
scale programs and th€ simi
Iar others, CoverDmenl has to
regulate the capital market
and the flow of capital or in-
flow or oulflow of capital to
Ibreign countr!, foreign re
sery€, balaDce of trade and
balance of payment etc. It is
tha responsibility of govern.
nlont under capitalism to con-
trol inflation, decroase unem-
ploymerit, increase the eco'
nor)ric Brouth. through the ap-
propriate fiscal and monitory
poljcy and the other non eco-
nomic policy. The capitalist
goveanment will also increase
his Iinancial {bilily by impos.
ina and collccting tax al1d non-
tax revenue from it citizen.

ffiaEIy
Capitalism: RoIe of

government,
$(irkrrrs -.nvironml]nt. issuingnrone]:soveringput)li.
(iovr,rnnr]lll does not prtiveDt utililics and onlorcing priitatc
,l,, lrrr) 1",,m d,,r('rUi r'rrA colllra.tr M,,lrotoly i\ lrillrD-
wlrrl world be the wagrs of .Iul iq any socjely be.ause )r1.)-
\i1r1k.r's. Also gov.rDnrcDt nopolv caD char'ge extra prices
rl',.s n,n .lir.rl hor\ nrurh lbr thoir sol,ds and serviccs
r)r [,.s thr lrrm (ill (hargo lbr eyen thour]h lheir pro(lucls
tli r q,ro,ls aDd s.rvires. mr! h. ot lo$er aunljt\r'lhis
ll,,11'v',r: irr llri1nys,! i(,lies. in risk is r{!ry hish.incapita)rsnr.

Priuate property right is well protected.under capitalism.
Gouernment does not prohibit.it, Wrkq;rs can choose to
work anywhere and at any wage..''Workers will lookfor

higher wage and congenial working enutonment.
Gouernrnent does not preuent thefirrfflom determining
what would be the wages of workers. Also gouernment

does not direct how rnuch prices theJirm will chargefor
their goods and seruices. Howeuer, in many societies,

includinl4 tlrc capitalist one, there is a prouision of
min.inrum ruage and safety standard:Workers can

Jieely nrcue, and goods and seruices are freely
negotiated without any gouernment l .'

interuention under capitalism 
l

olhers in socieltr 'l hr,v t,al tax.
.s out oi lheir inconrc to help
run lhe governmont. ln other
wol ds, privala ploperty rjEht
is wcll protected llndel'c^Dital.
ism, GovelDnlont does not pro.
hibil it. Worhers can choose to
\^ork aDywhere and a1' any
wnse. workal.s wiu look for
higher wage and congenjal

(]hrdiDS th{r capitalisl ttne,
there is a provision of nrini
mnnr wage and safoty stan-
dard, Wo, kers can frcelv move,
and aoo(ls and services are
frecly neBotiated without any
goveInment inlerveutioD uu-
d(!r capilalism. GovetDnreht
aafl ies out'sonre impoltant
econolnic filnclions. inclu(liDg

So iD capitalism, the couDlry
may have a competition laws
to prohibit the monopoly ac
tior and aii kiids oi cartels.
Even theD or despite the anti-
monopolv law a large corpora-
tion can have a fair opportuni
ty ro lbrm a near monopollst
in the sanre jndustries. They
can dccroase th() priceof their
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